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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
98th Banking Professional Examination, 2024
JAIBB
Laws and Practice of General Banking (LPGB)"'

Subject Code: | 1 | 0 4

Time—3 hours
Full marks—100

Pass marks—45
[N.B. The figures in the right margin indicate full marks. Answer any five questions of which two must be
Jirom Group B.]
Group A Marks

1. (a) What is the meaning of “Crossing a cheque™? What does this crossing signify? Who can 2+3+2=7
cancel the crossing?

(b) A cheque bears a cross across its face an addition of the word “and Companies”; again a 6
cheque crossed generally bears across its face an addition of the words “account payee”.
Whatis the difference between these two cheques according to NI Act, 18817

(c) Can a bank issue demand draft payable to a bearer? A demand draft issued by you on one ~ 3+4=7
of your branches is lost before it reaches to the recipient. As a banker what steps will you
follow when the purchaser of the draft demands his money back?

2. (a) Whatdo you mean by “Bancassurance”? e e 5

(b) What are the prospects and challenges of Bancassurance in Bangladesh? 7

(c) Will Bancassurance improve insurance landscape in Bangladesh? Give your opinion 8
elaborately.

3. (a) Explain the Baker Customer Relationship regards to—
(i) Bailor-Bailee

(ii) Lessor-Lessee. 343=6
(b) Who is walk in customer? Write the responsibilities of a banker in dealings with a walk = 2+4=6
in customer. , ‘
(c) A person opened an account on 12-12-2008 in your bank with initial deposit Tk. 25.00 lac. 8

First time customer came to your branch and placed a cheque of Tk. 10.00 lac on 15-12-2023.
Explain the status of account and also explain thesituation with what you had taken
before that.

4. (a) Who is minor according to Majority Act, 1875. Explain the operational procedures of ~2+5=7
minor A/c. ‘ :

(b) What procedure and precautions should the banker takes in operating a joint account? ~ 4+3=7
Can the balance of joint account of husband and wife be paid to wife after the death of
her husband?

(c) Mr. Abdullah a retired govt. official, had been maintaining a savings account with ABC 6
Bank, Gulshan Branch . He authorized his second wife Mrs. Aziza Abdullah, who had no
_children, as a nominee of this account and they lived together with their two children
along with his 1st wife Mrs. Hanufa Abdullah, Unfortunately, Mr. Abdullah at his age of
66 died. After one month, his two children came to branch and reported about their
father’s death in black and white. In the next day, Mrs. Hanufa Abdullah came to bank
branch with her lawyer and submit an application to Branch Manager (BM) for
transferring his husband’s proceeds to her personal account maintaining jointly with the
deceased at the same branch. Now what will branch manager do? Explain the next course

of actions.
[Please turn over



10.

Marks

(a) What do you understand by payment in'due course? Bring out the difference between  2+4=6
“Holder for value” and “Holder in due course”,

(b) Define endorsement. Explam types of endorsement What are the general principles governing 2+4+2=8

endorsement?

(c) What is negotiation? How is it effected and how does it differ from an ordinary 2+4=6
assignment?

Write short notes on any five of the followings : 4x5=20

(@ SMART + 300 basis point

(b) Crawling Peg System

(c) Prompt Corrective Actions (PCA)

(d) Deposit Insurance Trust Fund (DITF)

(e) Departmental Control Function Check List (DCFCL)
() Deposit Mix.

Grou B
(a) What regulatory measures should be taken by[::entral bank to lmprove governance in the 7
banking sector? Give your view.’
(b) What regu]atory measures should be taken to reduce default loans in the’banking sector? 6
Give your view. '
(c) Section 77 Ka of the Bank Company (Amendment) Act, 2023 has entrusted Bangladesh 7

Bank with legal power to take early action i.e. PCA (Prompt Corrective Action) for the
proper management of weak bank company and some resolution measures like merger,
reconstructions, etc. Do you consider this' ameéndment and measurés to bé taken by

Bangladesh Bank would contribute to bringing more discipline and good governance in
the banking sector?

(a) Describe the status of Bangladesh Bank Order, 1972as law. ' i U 5

(b) What are the limitations of NBFIs for collecting deposits? What provisions are adopted  3+5=8
in Finance Company Act, 2023 to attract the foreign investment in financial institutions
operating in Bangladesh?

(c) Mr. ‘X’ owes Tk. 4.00 crore to ABC'Bank PLC, which has been marked as ‘defaulted 7
loan. The collateral security amounting to Tk. 3.50 crore had been mortgaged with the

said loan. What will be the procedure the bank will adopt to recover the loan according *
to Artho Rin Adalot Ain, 2003?

(a) What is meant by Bankruptcy? When a suit can be filed in the Bankruptcy Court? 3+3=6

(b) What are the rights and previleges that a Bankrupt is dropped off? Discuss the procedure.. 4+4=8
of discharge of the Bankrupt. .

(c) Discuss how Bankruptcy Act helps managing the loan portfolio of abank. , 6

(a) Write the procedure of disposing of-“Unclaimed Deposit” by banks in accordmg with  4+43=7
section no.35 of Bank Company Act, 1991? Whose deposit amount cannot be
surrendered to Bangladesh Bank although it is unclaimed?

(b) What do you mean by Enhanced'Due Diligence (EDD) measures in AML system? How  3+3=6
do you define Ethical Risk in Banking?

(c) Explain the stages of Money laundering, What is the threshold limit of CTR? nor  S¥2=T
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