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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)

9gth Banking Professional Examination, 2024
AIBB
Trade Finance and Foreign Exchange (TFFE)

Subject Code: | 2 0 3

Time—3 hours
Full marks—100

- Pass marks—43
[N.B. The figures in the right margin indicate full marks. Answer any five questions.]
Marks
Write short notes on any five of the following : 4x5=20
(a) Bill of Entry
(b) Crawling Peg
(c) Export Processing Zone
(d) Buyer’s Credit
(e) Bill of Lading
(/ Online Payment Gateway Service Providers
(g) Currency Convertibility.
Distinguish between any four of the following : 5x4=20
(a) Balance of Trade and Balance of Payment
(b)) Documents Against Payment and Documents Against Acceptance
(c) Sales Contract and Documentary LC
(d) FOB and FCA
(e) UPAS LC and Deferred LC
(H Revocable Credit and Red Clause LC.
(@) Why is exchange control necessary for the Bangladesh Economy? 4
(b)) Describe the major exchange control regulations of Bangladesh. 6
(c) How can we prevent Trade Based Money Laundering (TBML) 10
from Bangladesh? .
(a) Describe the factors that influence the exchange rate of a 5
currency.
(b)) How does the increasing interest rate of US Dollar affect value of 5
Bangladeshi Taka? .
(c) Give your opinion whether the exchange rate of Bangladeshi Taka 10
* should be determined by the demand for and supply of the foreign
exchange.
(a) What is complying presentation? : : 4
(b) Explain the maxim—“Banks deal in documents and not in goods.” 6
«  (¢) Discuss the right and responsibilities of the Negotiating Bank of a 10

documentary LC as per UCPDC-600.
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Mention the instruction laid down in current IPO regarding price
verification during import.

Your customer ABC Company wants to import large volume of
raw materials from a new supplier abroad. As a Banker what will
be your advice to make the import secured.

Under the general rules mentioned in IPO 2021—2024, what are
the options to import under sales contract without opening LC?

What is Transport Document as per UCPDC-600? What are the
different types of transport documents as per UCPDC-600?

What is Offshore Banking and how does it differ from traditional '

banking?

Discuss the recent regulatory changes allowing resident Bangladeshi
individuals and corporate entities to open International Banking (IB)
account with Offshore Banking Operations (OBOs). What are the
key lmpllcatlon of this decision for both the bankmg sector and the
macroeconomics of Bangladesh?

What are the major types of import-finance and export-finance in
Bangladesh?

Describe the process of mitigating risks associated with trade
finance and provide some examples.

What are the common fraud and fraudulent activities of trade
finance in Bangladesh?

As a Head of Trade Division of your bank, how would you address the
problems under the UCPDC-600?
(a) An export document was presented to the nominated bank

(®)
(c)

(@

1 (one) day later after the last date of presentation stipulated in
LC. Also noted that the nominated bank was closed on the last
date for presentation due to riots.

The exporter of LC has requested you to add your confirmation to
the credit.

You have received a documentary LC from a forelgn bank to
advise it to one of your customers. But you are not in a position to
verify the authenticity of the credit.

One of your customers (exporter) fails to make shipment in due
time stipulated in the export LC since received from foreign buyer
but submit the document to your bank after the expiry date for
purchase of documents.

Your exporter wants to sell a 120 day usance bill of EURO 85,000 to
your bank. Calculate the buying exchange rate using the following
information. Also calculate the amount of BDT to be paid by your bank.

(@)

()
(c)
(d)
(e)

Inter-bank exchange rate :

USD 1 =EUR 0:9266—0-9455

USD 1=BDT 109-6508—110-7510

Transit period 15 days.

Profit margin 0-10 per EURO.

Your banks overhead charge 0-0650%.

Interest rate 7% per annum.

[Assume 360 days in a year. Please show your calculation.]

Marks

5x4=20

4x5=20
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